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Personal Narrative on an Unethical Business Practice that I Observed
One situation where I observed unethical business practice in my professional life is that of manipulation of accounts. The company is a large-sized investment organization and as such, it is able to make a lot of profits which translates to millions of US dollars. They are involved in various industries and thus have been able to acquire and develop business networks across several states. The fact that they are making a lot of sales means that they are getting a lot of profits based on the financial statements of the company. The management of the at that time did not want to declare all the income that they were earning and they did this to avoid paying taxes and also to avoid situations where their stakeholders and investors would increase the demand for a rise in rates of dividends paid. Therefore, the top management, specifically the CEO in conjunction with other departmental managers coerced the accountant to manipulate the books to reduce the tax liability of the company. Through this action, the management was able to reduce the number of transactions that were eligible for taxation and these were further recorded as personal as opposed to business. The accountant used to cleverly play with the business records and books of accounts present the same to the management for approval. This is something that is hidden even from the external auditors as they are able to justify claims of personal expenses that do not attract taxes as opposed to business expenses. Some of the incomes are also not reported and this leads to a reduction in the amount of taxes paid.
In my opinion, this behaviour by the management of this company is uncouth and unethical. This is because corporations have a social responsibility and one way of ensuring social responsibility is paying taxes to the government to help it provide social amenities to the citizens who make up the society in which corporations operate. Therefore, corporations are supposed to give back to the society and help build the society. Therefore, evading taxes through intentional manipulation of books is unethical and illegal. As such, it should be stopped.
Such unethical practices are not good for the business and the country at large. This is because the actions of the company deny the government the much-needed revenue to undertake development projects is unethical. The government depends on taxes paid by individuals and businesses to fulfill its obligations to its citizens and thus failure to do so affects the development plan of the country. The citizens are in turn not able to enjoy services from the government. The unethical practice also does more harm than good to the accountant and the management. The accountant is supposed to adhere to the professional code of ethics and thus, the failure to do so is likely to bring harsher consequences. The accountant may likely lose his license of operations if this is discovered and the organization can incur heavy fines that can make it impossible for it to continue with its operations. Therefore, I think that such behaviour should not be practiced in any company by any professional.
